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Offshore trusts can play an
important role in protecting
international wealth,
supporting succession
planning, and preserving
assets across generations.
For South Africans with
offshore investments, the
right trust structure can
provide long-term flexibility
and peace of mind.
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OFFSHORE ASSETS?

CONSIDER AN OFFSHORE TRUST

MAGNUS HEYSTEK | INVESTMENT STRATEGIST & DIRECTOR, BRENTHURST

This was the advice from Caoilfhionn van der Walt, founder and
managing partner of global tax planning firm Regan van Roy, at a tax and
trust seminar hosted by Brent Wealth and Brent Consulta in Mauritius.

The seminar was the first hosted by the two Mauritian-based companies in
the Brenthurst Wealth Group and also included Sean Peche from Ranmore
Fund Management.

The event was well-attended by mostly South African expats who have
settled on the west coast of Mauritius, an area very popular amongst
expats from all over the world. The increase in the offshore investment
allowance to R10m per year, since 1* April 2015, has played a major role in
attracting wealthy people to the island.

In the decade from 2005 to 2015,
merely 180 South Africans moved to |
Mauritius, either full time or part tim‘e-.

However, since the increase in the
investment allowance from 2015
to 2025, this numberjumped t
almost 1 800.
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Many wealthy South Africans have used the increased allowances (R10m plus R1m single discretionary
allowance, recently increased to R2m per year) to finance a move to either Grand Baie or Black River on the
west coast. These allowances were used to purchase property and/or make offshore investments in global
equity portfolios.

But the mistake that is often made is that these assets remain in their global estates and will be taxed on
death at a rate of 25% plus an additional 4% executor’s fees. The winding up of estates, too, is problematic in
SA due to inefficiencies at the Master’s Office, and could take two years or longer to wind up.

Owning property in Mauritius in one’s personal name is also problematic as the Mauritian civil code
overrides any testamentary wishes, instead following guidelines as laid down by family bloodlines. The
solution is that offshore assets, both portfolios and property, must be placed in a Mauritian trust as a
matter of priority.

Owners of offshore properties, which are often rented out, think that SARS will never find out about these
properties. But all this is changing, and within three years’ time SARS will have access to data on ALL
properties owned by South Africans worldwide, including Mauritius.

This could lead to potential challenging discussions with SARS in the future. Many people also baulk at the
deemed high cost of setting up of a trust, but the impact of these costs reduce over time as the portfolio
grows in value.

It’s not uncommon for investors who started with R10m a decade ago to have values of around R60m-R80m
now, provided their funds were invested correctly. Waiting until the portfolio is large enough to justify the
costs of a trust causes a much larger capital gains tax event when the capital is eventually transferred into
the trust.

WHEN AN OFFSHORE TRUST MAKES SENSE

An offshore trust can be very effective if the objectives are:

« Estate planning and succession
» Asset protection

o Multi-generational wealth

e Privacy

« Flexibility -
BRENTWEALTH

WHEN A TRUST MAY NOT BE APPROPRIATE GLOBAL WEALTH CREATION

There are many situations where direct ownership is preferable.

For example:

« Offshore investments of under R10 million may not justify the
ongoing costs.

e An investor with no children or a very simple estate may gain
little benefit.

« Investors wanting complete personal control over investments
often dislike the restrictions imposed by trustees.

« Trusts involve annual administration, trustee fees, tax
compliance and legal costs.
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COSTS

An offshore trust typically involves:

« Initial establishment costs that can range from several thousand to tens of thousands of US dollars
depending on the jurisdiction and complexity.

e Annual trustee fees.

« Accounting and tax compliance.

o Legal reviews.

For smaller portfolios, these costs can materially reduce investment returns.

A PRACTICAL GUIDE

OFFSHORE ASSETS TRUST LIKELY?
Under R10 million Usually not unless there are special family circumstances

R10-30 million Depends on estate planning objectives
R30-100 million Often worth considering

Over R100 million Frequently forms part of the overall wealth structure

This threshold is only a guide. Family circumstances, tax residency, business risks and succession goals
are usually more important than portfolio size alone.

MAGNUS HEYSTEK | INVESTMENT STRATEGIST & DIRECTOR, BRENTHURST WEALTH

Magnus Heystek is a well-known investment strategist and wealth manager.

He is the co-founder and director of Brenthurst Wealth, where he oversees investment strategies,
research and client communication. Heystek is also a published author, having written several books on
investments and retirement planning. His expertise in offshore investing has made him a respected
thought leader in the financial industry.

Phone: +27 (0) 11 799 8100 | Email: magnush@brenthurstwealth.co.za

CONTACT ANY OF OUR HIGHLY QUALIFIED FINANCIAL ADVISORS AT OUR EMAIL US:

NINE OFFICES COUNTRYWIDE TO DISCUSS YOUR INVESTMENT STRATEGY invest@brenthurstwealth.co.za
BRENTHURST OFFICES ~ SATELLITE OFFICES
Johannesburg  +27 (0) 11 799 8100 Claremont +27 (0) 21 100 3901 : LIMPOPO: Ruan Breed | +27 82 551 3299
Sandton +27 (0) 10 035 1391 Bellville +27 (0) 21 914 9646 : FREE STATE: Iniel Van Zyl | +27 72 298 3212
Pretoria +27 (0) 12 347 8240 Stellenbosch +27 (0) 21 882 8706 : NORTH WEST: Maria Smit | +27 79 696 6860
CPT Waterfront +27 (0) 21 418 1236 Val de Vie Estate +27 (0) 21 100 3901 : MPUMALANGA: Marise Reinach | +27 72 795 3604
George +27 (0) 44 050 6057 Mauritius +230 5843 5215 : KWAZULU-NATAL: Arin Ruttenberg | +27 84 582 8581

Brenthurst Wealth Management is an authorised financial services provider (Reg No: 2004/012998/07) FSP No.7833. This e-mail and any file attachments transmitted with it are intended solely for the addressee(s) and may be
legally privileged and/or confidential. If you have received this e-mail in error please destroy it. If you are not the addressee you may not disclose, copy, distribute or take any action based on the contents hereof. Any
unauthorised use or disclosure is prohibited and may be unlawful. The view and opinions expressed in this e-mail message may not necessarily be those of the management of Brenthurst Wealth Management (Pty) Limited.
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