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Your credit score and report 

are used by lenders, as well as 

any other company, such as  

mobile networks, with whom 

you sign a contract.  

Even a potential employer 

would be able to request a 

credit record as part of the 

onboarding process, so your 

score is important for more 

than just loans and credit. 
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As interest rates rise and the rand falls, financial prudence is the watchword of 

the moment. You’re certainly paying more on your mortgage than you were 

two years ago, and if you have other credit agreements, those repayments 

would also have risen. This can be a recipe for disaster if you’re unable to keep 

up with the minimum monthly payments. 

For many of us, the worry of a high debt burden is punishment enough. Unfortu-

nately, other potential complications can arise if you do lose control of your debt. 

The ultimate black mark against your name is to be blacklisted if you’ve suffered 

a bad credit ruling, but long before that your credit score will already be raising 

red flags. 

This score, as measured by credit bureaus such as TransUnion, Experian and XDS, 

is like a financial report card that reflects your creditworthiness. The lower the 

number, the less likely you are to get offered decent credit terms and, if this 

number is really low, then your application will probably be turned down. 

TransUnion says  a score above mid-700s is considered excellent, with around 
600 considered average and below 526 is unfavourable. 

Obtaining and maintaining a good credit score is a life-

long discipline. You generally don’t have to do  

anything to manage it beyond not spending more than 

you earn. It’s a good practice to obtain your  

report so that you not only see your score, but also veri-

fy that the information contained therein is correct. 

https://www.transunion.co.za/education/credit-score
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  WHY YOUR CREDIT SCORE MATTERS 

Your credit score and report are used by lenders, as well as any other company, such as mobile networks, with 

whom you sign a contract. Even a potential employer would be able to request a credit record as part of the 

onboarding process, so your score is important for more than just loans and credit. 

Ultimately, your score is seen as a key indicator of how well you manage your debt. A high credit score, there-

fore, opens the door to favourable loan terms as well as lower interest rates, higher credit limits and increased 

financial flexibility. 

Obtaining and maintaining a good credit score is a lifelong discipline. You generally don’t have to do anything to 

manage it beyond not spending more than you earn. You’re allowed to request your credit report from services 

such as ClearScore, with one free copy every 12 months permitted by law. It’s a good practice to obtain your 

report so that you not only see your score, but also verify that the information contained therein is correct. 

1. MAKE SURE YOU HAVE DEBT AT REPUTABLE INSTITUTIONS 

By making debt, such as credit cards or loans, with well-known and trustworthy lenders, you enhance your 

credibility in the eyes of future creditors. Maintaining a positive track record with these institutions will 

contribute significantly towards improving your credit score. 

2. PAY YOUR MONTHLY INSTALMENTS REGULARLY AND ON TIME 

Consistently paying your bills is a fundamental factor in building and maintaining a strong credit history. 

Late payments or defaults can severely impact your credit score, which then takes time to build back up to 

more acceptable levels again. You can avoid missing payments by setting reminders, automating payments 

and creating a budget to keep track of your financial obligations. 

3. CATCH UP ON OVERDUE PAYMENTS AS QUICKLY AS POSSIBLE 

If you have fallen behind on your payments, it’s crucial to get back on track as quickly as you can. Even one 

late payment can be damaging to your credit score, so if you do see trouble looming it’s best to get hold of 

your creditors to discuss payment options or negotiate repayment plans. At this stage it might also help to 

seek professional assistance. The National Credit Regulator has a list of accredited debt counsellors who 

might be able to help. 

4. DON’T OVER-BURDEN YOURSELF WITH DEBT 

While a good credit score means you should be able get credit more easily and on better terms, this in no 

way should be an invitation to take on unnecessary debt. Also, maxing out credit cards or carrying high lev-

els of debt can signal financial distress and lead to a lower credit score. It’s best to try to maintain a reason-

able debt-to-income ratio and only borrow that which you can comfortably repay. 

5. LIMIT NEW LOAN AND ACCOUNT APPLICATIONS 

Every time you apply for credit, a hard inquiry is generated on your credit report, which can temporarily 

lower your credit score if you are applying for multiple loans at multiple institutions. You might only be 

looking to furnish your new home, but to credit bureaus this activity could signal a possible default if you 

can’t make your monthly repayments. Therefore, rather limit the frequency of new credit applications. 

HERE ARE 5 CONDUCTS THAT CAN HELP TO KEEP YOUR SCORE WITHIN ACCEPTABLE LIMITS: 

https://www.ncr.org.za/register_of_registrants/registered_dc.php
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CONTACT ANY OF OUR HIGHLY QUALIFIED FINANCIAL ADVISORS  
AT OUR 9 OFFICES COUNTRYWIDE TO DISCUSS YOUR INVESTMENT STRATEGY 

Phone: +27 21 914 9646 | Email: suzean@brenthurstwealth.co.za  

SUZEAN is head of the Tyger Valley office as well as one of the company’s key individuals. 
 She is a CERTIFIED FINANCIAL PLANNER®️ and a registered member of the Financial Planning 
Institute of South Africa. 
 
She has experience in various aspects of financial planning, focusing on investment and  
retirement planning. Suzean is also a qualified Foreign Exchange Consultant for the company, 
with a wealth of knowledge in offshore investments. 
 
Suzean joined Brenthurst Wealth in 2010 and is fully qualified to give advice on all invest-
ment matters. 

ADVISOR PROFILE: SUZEAN HAUMANN, Certified Financial Planner®️ and Foreign Exchange Consultant  

Johannesburg +27 (0) 11 799 8100 Claremont +27 (0) 21 100 3901 
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Pretoria +27 (0) 12 347 8240 Stellenbosch +27 (0) 21 882 8706 

Cape Town Waterfront +27 (0) 21 418 1236 Val de Vie Estate +27 (0) 21 100 3901 

George +27 (0) 82 551 3299 Mauritius 00   230 5843 5215  

Brenthurst Wealth Management is an authorised financial services provider (Reg No: 2004/012998/07) FSP No.7833. This e-mail and any file attachments transmitted with it are intended solely for the  addressee(s) and may 
be legally privileged and/or confidential. If you have received this e-mail in error please destroy it. If you are not the addressee you may not disclose, copy, distribute or take any action based on the contents hereof. Any 
unauthorised use or disclosure is prohibited and may be unlawful. The view and opinions expressed in this e-mail message may not necessarily be those of the management of Brenthurst Wealth Management (Pty) Limited. 
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You shouldn’t be surprised if you’ve made the connection between these good financial habits and maintain-

ing a household budget. In the same way that you need to continually manage your credit score, you also need 

to maintain a budget when you’re retired.  
 

My colleague, Mags Heystek, wrote an article recently on this topic, if you’re looking for tips on making your 

money last through retirement. >> CLICK HERE TO READ THE ARTICLE 

• Risk Planning 

• Forex Services 

• Employee Benefits 
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• Global Properties 

• Global Wealth Management 

• Investment Planning  

• Retirement Planning 

• Offshore Investments 

• Trust Planning 

• Estate Planning 

• Tax Planning  

• BWM Share Portfolio 
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https://www.biznews.com/wealth-advisors/2023/05/10/make-retirement-savings-last#.ZHXoT3ZBxD8

