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If you are comfortable with 

risk and want to potentially 

get a higher return on your 

investment, then lump-sum 

investing may be the best 

option for you. However, if 

you are risk-averse and 

want to reduce your risk, 

then a phasing investment 

may be the best option. 
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For many years investors have contemplated whether to invest a lump-sum 

amount as a once-off or phase it in over a period of time, especially during diffi-

cult and volatile market conditions such as those experienced during 2022, 

when it becomes more vital to make the correct decision. 

A lump-sum investment is when you invest a large sum of money all at once. This 

is done in a single transaction. A phased-in investment is when you invest the 

lump-sum in multiple instalments over a period of time, e.g., over three or six 

months. There are several advantages to phased-in investing. 

  PHASING INVESTMENT 

Phasing in your investment allows you to take advantage of rand-cost averaging. 

A strategy of investing a fixed amount of money on a regular basis, regardless of 

the market price. This helps to smooth out your investment costs and reduce the 

risk of buying high and selling low. 

Secondly, a phasing investment can be less expensive than lump-sum investing.  

If you invest through a broker, you may be able to get discounts on commissions 

if you invest a smaller amount of money each month. 

However, there are also some disadvantages to a phasing investment. Firstly, it 

can take longer to reach your investment goals. This is because you are investing 

less money each month. Secondly, phasing an investment can be more compli-

cated than lump-sum investing. You need to keep track of how much money you 

are investing and when you are investing it. 
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  LUMP-SUM INVESTMENT 

On the flip side, a once-off lump-sum investment can give you a better return on your investment. This is  

because you are investing your money when the market is down, with immediate entrance into the market. 

When the market is down, stocks are typically cheaper, so you can buy more shares for your money. This can 

lead to higher returns in the long run. 

A disadvantage to lump-sum investing is that it can be riskier. You could lose money if the market drops after 

you invest your money. Furthermore, lump-sum investing can be expensive. If you invest through a broker, you 

may have to pay commissions. 

  WHICH OPTION IS BEST? 

It is important to carefully weigh all of these factors before deciding which investment strategy is right for you. 

Here are additional factors to consider when making your decision: 

 Your investment goals: What are you hoping to achieve with your investment? Are you saving for retire-

ment, a down payment on a house, or something else? 

 Your time horizon: How long do you have until you need to access your money? If you need the money 

in the short term, then you may want to avoid lump-sum investing as well as a high allocation to the  

equity market. 

 Your risk tolerance: How comfortable are you with risk? If you are risk-averse, then you may want to 

consider gradually investing your lump sum. 

 Your financial situation: How much money do you have to invest? If you have a large amount of money 

to invest, lump-sum investing may be the best option. However, a phasing investment may be a better 

option if you only have a small amount of money to invest. 

So, which option is best for you? It depends on your individual circumstances and risk tolerance. If you are 

comfortable with risk and want to potentially get a higher return on your investment, then lump-sum investing 

may be the best option for you. However, if you are risk-averse and want to reduce your risk, then a phasing 

investment may be the best option. 

Ultimately, the best way to decide which option is best for you is to talk to a financial advisor. They can help 

you assess your individual circumstances and risk tolerance and make a recommendation that best suits you. 

If you are comfortable with risk and want to poten-
tially get a higher return on your investment, then 
lump-sum investing may be the best option for you.  
 
However, if you are risk-averse and want to reduce 
your risk, then a phasing   investment may be the 
best option. 
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CONTACT ANY OF OUR HIGHLY QUALIFIED FINANCIAL ADVISORS  
AT OUR 9 OFFICES COUNTRYWIDE TO DISCUSS YOUR INVESTMENT STRATEGY 

Phone: +27 21 914 9646 | Email: suzean@brenthurstwealth.co.za  

SUZEAN is head of the Tyger Valley office as well as one of the company’s key individuals.  
She is a CERTIFIED FINANCIAL PLANNER®️ and a registered member of the Financial Planning 
Institute of South Africa. 
 
She has experience in various aspects of financial planning, focusing on investment and  
retirement planning. Suzean is also a qualified Foreign Exchange Consultant for the company, 
with a wealth of knowledge in offshore investments. 
 
Suzean joined Brenthurst Wealth in 2010 and is fully qualified to give advice on all investment 
matters. 

ADVISOR PROFILE: Suzean Haumann, Certified Financial Planner®️ and Foreign Exchange Consultant  

Johannesburg +27 (0) 11 799 8100 Claremont +27 (0) 21 100 3901 

Sandton +27 (0) 10 035 1391 Bellville +27 (0) 21 914 9646 

Pretoria +27 (0) 12 347 8240 Stellenbosch +27 (0) 21 882 8706 

Cape Town Waterfront +27 (0) 21 418 1236 Val de Vie Estate +27 (0) 21 100 3901 

George +27 (0) 82 551 3299 Mauritius 00   230 5843 5215  

Brenthurst Wealth Management is an authorised financial services provider (Reg No: 2004/012998/07) FSP No.7833. This e-mail and any file attachments transmitted with it are intended solely for the  addressee(s) and may 
be legally privileged and/or confidential. If you have received this e-mail in error please destroy it. If you are not the addressee you may not disclose, copy, distribute or take any action based on the contents hereof. Any 
unauthorised use or disclosure is prohibited and may be unlawful. The view and opinions expressed in this e-mail message may not necessarily be those of the management of Brenthurst Wealth Management (Pty) Limited. 

BRENTHURST SATELLITE OFFICES: 
KWAZULU-NATAL | FREE STATE | MPUMALANGA | NORTH WEST 

BRENTHURST OFFICES: 

 RECENT ARTICLES YOU MIGHT HAVE MISSED 

• Risk Planning 
• Forex Services 
• Employee Benefits 
• Offshore Trusts 
• Offshore Portfolios 
• Global Properties 
• Global Wealth Management 

• Investment Planning  
• Retirement Planning 
• Offshore Investments 
• Trust Planning 
• Estate Planning 
• Tax Planning  
• BWM Share Portfolio 

https://www.bwm.co.za/2023/03/23/investophobia-the-fear-of-investing/
https://www.bwm.co.za/2023/03/06/situs-tax-why-you-should-take-note/

