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TRADITIONAL INVESTMENTS It’s easy to feel lost or confused about your retirement investing, especially

v Listed equities whether your investments will deliver the returns you need. I've found that
v"  Bonds clients worry less about this once they have a better appreciation for what
v’ Savings accounts investments are available, and especially which are most appropriate for them.

CAETERL AR LB LA AL One way to simplify your understanding is to think of the options as ‘off-the-

v' Personal share portfolios shelf’ or ‘out-the-box’. Something like choosing between a ready-made meal and

v" Hedge Funds a gourmet dinner, if you like.
v Endowments

The ready-made meal option offers you investment staples such as funds invest-
ed in stocks and bonds, as well as savings accounts. The beauty of these dishes is
INVESTING WITH SA’S that they’re familiar, reliable, easy to get, and they get the job done without

LEADING BOUTIQUE much fuss. This convenience, however, does mean you sacrifice some of the
WEALTH MANAGER
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flavour that a gourmet meal offers.

TOP 3 2022 & 2021 | TOP 4 2019

RANKED AMONGSI IEdecsnEil Stepping into a fine establishment to enjoy this gourmet dish is a completely
different experience: your investment taste buds are treated to a variety of
different flavours and sensations, designed to delight you. So-called ‘out-the-
JHB (HQ) +27 (0) 11 799 8100
JHB (SANDTON) +27 (0) 10 035 1391
PTA +27 (0) 12 347 8240 personal share portfolios (PSPs) and endowments.

CAPE TOWN +27 (0) 21 418 1236
BELLVILLE +27 (0) 21 914 9646 Because these are not readymade meal-type investments, they are typically used

box’, or alternative, investments include instruments such as hedge funds,

CLAREMONT +27 (0) 21 100 3901 by more experienced investors. Or by ordinary investors being advised by a quali-
STELLENBOSCH +27 (0) 21 882 8706

PAARL ( VAL DE VIE)  +27 (0) 21 100 3901
GEORGE T A 2s Well as alternative investments. So, let’s have a look at what the ‘off-the-shelf’

MAURITIUS +230 5843 5215 and ‘out-the-box’ opﬁons are.

fied financial advisor who can help to structure a balanced portfolio of traditional
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UNDERSTANDING TRADITIONAL INVESTMENTS

THE BEDROCK OF YOUR INVESTMENT PORTFOLIO STARTS WITH THE BASICS :
STOCKS, BONDS AND SAVINGS ACCOUNTS.

1. LISTED EQUITIES

These are shares listed on a stock exchange, whether that’s in Johannesburg, Cape Town, New York or London.
Most South African investors own shares through their retirement plans which tend to invest in funds that
own a share in listed companies. So, while you benefit from the growth in Apple shares, you don’t directly own
shares in Apple.

2. BONDS

Bonds are like loans by a government or company, with your money being used to fund development and
growth. In return for ‘loaning’ the money for a fixed period, you receive regular interest payments and then
get your initial investment back at the end of the investment term. Bonds are a good way to diversify your
portfolio, while earning regular income and having lower volatility exposure.

3. SAVINGS ACCOUNTS

This is the pie and gravy staple of your off-the-shelf options. They’re safe and reliable, paying some interest
with minimal risk. They’re an essential component of any financial plan, especially as a safeguard against unex-
pected expenses or emergencies.

FEASTING ON ALTERNATIVE INVESTMENTS

In the same way that your taste buds evolve over time, so will your investment preferences. Out-the-box
investments are definitely an acquired taste that you develop as you become a more experienced investor.

Each of these options have their pros and cons, but they’re definitely worth exploring when you feel that your
appetite for greater variety has grown.

1. PERSONAL SHARE PORTFOLIOS

This will probably be your first step into the world of gourmet meals and is not unlike customising your meal
from scratch by selecting each ingredient to suit your taste perfectly.

A SHARE PORTFOLIO is one you build up outside of your regular retirement contributions, which are often
invested in funds consisting of multiple stocks. This diversifies your risk, which over the long term should pro-
duce positive returns.

A PERSONAL SHARE PORTFOLIO, on the other hand, is made up of direct holdings in listed equities, whether
locally or abroad. This option is best if you like to be closely involved in your investments, tailoring the portfo-
lio to align more closely with your goals and ambitions.

2. HEDGE FUNDS

THINK OF HEDGE FUNDS AS THE CHEF’S SPECIAL: crafted with a mix of ingredients and cooking techniques
aimed at delivering a standout dish.
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These funds use different strategies, like leveraging to amplify the size of your investments, or short selling
to profit when stocks fall, to produce high returns in bull and bear markets. These investments aren’t to every-
one’s taste because of the risks involved, as well as the higher price tag in terms of fees and minimum invest-
ments.

3. ENDOWMENTS

Endowments are the slow-cooked, hearty stews of the investment world, blending the comforting aspects of
savings with the protective layer of life insurance. They’re simmered over a set period to deepen the flavours,
offering tax efficiencies especially for those in higher tax brackets.

Here are some key benefits of endowments:

o Tax efficiency and offshore investment: Endowments are great for saving on taxes, and they don’t limit
how much you can invest overseas. This is perfect for those looking to invest in international markets.

. Easy tax management: The endowment handles tax payments for you using a method called the ‘five
funds’ approach, so you don’t need to worry about reporting it on your tax return.

. Protection from creditors: If you've had your policy for more than three years, creditors can’t touch it if
the policyholder or their spouse is the one insured. This protection lasts for five years from when you
start receiving policy benefits, making it a solid choice for business owners.

. Access to your money: Once the first five years are up, you can start withdrawing money from your
investment without any limits on how much or how often. All the other benefits of the endowment re-
main the same.

. Estate planning perks: Using an endowment can reduce executor’s fees (which can be up to 4.025%) if
the policy pays out to a beneficiary when the policyholder dies.

. Quick payout to beneficiaries: Your beneficiaries can get their payout quickly because it’s not tied up in
the estate settlement process.

I'm sure you’ll agree that adding these alternative investment options offer you greater flexibility as well as
diversification of your risk. How many of your meals should be gourmet vs readymade is something you need
to discuss with your financial advisor. The weighting of traditional vs alternative investments is directly corre-
lated to your current status, your goals and your risk profile.

| would, however, encourage you to start broadening your tastes when the time is right. There are definite
long-term benefits to your portfolio’s performance.

CHARIZE BEUKES

Charize joined the Brenthurst Wealth team in April 2021 as a Financial Advisor under the
direct supervision of Maria Smit CERTIFIED FINANCIAL PLANNER®. She obtained her BCom
(Hons) in Management Accounting from the University of South Africa (UNISA) and has
been working in the finance industry for over 10 years.

Charize is registered with SAIPA as a Professional Accountant and Tax Practitioner. She
recently completed her Class of Business and Postgraduate Diploma in Financial Planning
through the University of the Free State and is currently enrolled to write the CFP board
examination. Charize is fully qualified to provide advice on all financial matters.

+27 21 100 3901 charize@brenthurstwealth.co.za
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UPCOMING WEBINAR| 20 MARCH 2024

INVESTMENT PORTFOLIO
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Brenthurst was also crowned as the Top Boutique Wealth Manager in SA in 2017 & 2020 in the highly
regarded Krutham (previously Intellidex) Private Banks and Wealth Manager Awards. >> Read More

BRENTHURST OFFICES:

Johannesburg +27 (0) 11 799 8100 Claremont +27 (0) 21 100 3901
Sandton +27(0) 10 035 1391 Bellville +27 (0) 21 914 9646
Pretoria +27(0) 12 347 8240 Stellenbosch +27 (0) 21 882 8706
Cape Town Waterfront +27(0) 21418 1236 Val de Vie Estate +27 (0) 21 100 3901
George +27 (0) 44 050 6057 Mauritius 00 23058435215

BRENTHURST SATELLITE OFFICES:
KWAZULU-NATAL | FREE STATE | MPUMALANGA | NORTH WEST

Brenthurst Wealth Management is an authorised financial services provider (Reg No: 2004/012998/07) FSP No.7833. This e-mail and any file attachments transmitted with it are intended solely for the addressee(s) and may
be legally privileged and/or confidential. If you have received this e-mail in error please destroy it. If you are not the addressee you may not disclose, copy, distribute or take any action based on the contents hereof. Any
unauthorised use or disclosure is prohibited and may be unlawful. The view and opinions expressed in this e-mail message may not necessarily be those of the management of Brenthurst Wealth Management (Pty) Limited.
Page 4 Brenth t Wealth M t (PTY) LTD FSP No. 7833

rentnhurs ealth anagemen 0.
March 2024 - Issue 584 g
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