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Month in Review | June 2021

June was a difficult month in many respects. Load shedding returned, the local market closed lower, the currency retreated, consumer confidence is at a low and inflation broke through the SA Reserve Bank’s target
range.
The JSE All-Share index fell 2.25% to 66 223.32 points on the second last trading day of the month, taking its
losses for the month to 8.14% and 10.16% so far this year. The Indi-25 outperformed in June, gaining 1.4%
MoM (-16.8% YTD), buoyed by good share price gains in market heavyweights, Naspers and Prosus. However,
the Resi-10 ended the month significantly lower (-17.2% MoM/-10.2% YTD), while the Fini-15 (-13.6% MoM/0.8% YTD) and the SA Listed Property Index (-11.4% MoM/-15.6% YTD) also recorded MoM declines.
Naspers (+38.1% MoM) and Prosus’ (+30.1% MoM) share prices rebounded sharply following the release
of their full-year 2022 results and the announcement that they will be commencing an open-ended, share
buyback programme. With Chinese tech giant Tencent’s agreement, the lock-up that had been in place after
the last Tencent selldown has ended, allowing the sale of Tencent shares to fund the buyback. The share
buyback news overshadowed a decline in profitability from the stable, so it comes as no surprise that these
two counters were the top-performing and second best-performing shares for June. Mediclinic (+19.7% MoM)
was June’s third best-performing share. Last month the private hospital group’s board recommended rejecting
a £3.4bn cash offer from a consortium of its biggest shareholder, Remgro (which holds a 46% stake) and a shipping group (MSC), saying that the proposal undervalued the company.
Accelerate Property Fund (Accelerate), RMB Holdings, and Alexforbes followed, with MoM share price gains of
17.9%, 14.0%, and 12.2%, respectively. After clawing back 1.0% in May, the rand retreated by 3.9% in June
(-2.0% YTD).

BRENTHURST RANKED THIRD IN THE CATEGORY FOR BOUTIQUE WEALTH MANAGERS THIS YEAR
THIS IS THE SIXTH TIME THAT WE HAVE BEEN LISTED AMONGST THE TOP FIVE COMPANIES IN SOUTH AFRICA,
OF WHICH WE WERE ADJUDICATED THE TOP BOUTIQUE WEALTH MANAGER IN 2020 AND 2017.
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ECONOMY IMPROVES
SA’s economic recovery from the depths of the pandemic-induced lockdowns has generally been faster than
anticipated, and some of that momentum has carried over into 1Q22, with the latest GDP number coming in
ahead of most forecasts at 1.9% QoQ – the second consecutive quarter of GDP growth. YoY, GDP was up 3%.
However, Business Day reported in early July that SA’s economy risks falling into recession in 2022 as the
worst power cuts in more than two years combined with weakening consumer confidence and demand and
April’s devastating floods in KwaZulu-Natal set to undermine its already fragile prospects.
Annual headline inflation reached 6.5% YoY in May (vs 5.9% YoY in April), as measured by the consumer price
index (CPI), officially breaching the upper limit of the SA Reserve Bank’s (SARB’s) 3%-6% target band. Stats SA
said the upside surprise stemmed largely from food and fuel prices.

CONSUMER CONFIDENCE PLUMMETS
SA consumer sentiment tumbled to its lowest level in more than three decades during the second quarter of
2022 as a result of a major deterioration in the country’s economic outlook. Having already slipped from -9 to
-13 index points during the first quarter of 2022, the FNB/BER consumer confidence index plunged to -25 in
the second quarter of 2022. Following the release Business Day reported that SA consumers understand the
economy is also being hit hard by electricity load-shedding, which was increased to stage 6, adding further
pressure to private sector employment.

VEHICLE SALES HIGHER
Figures released by Naamsa show that sales of new cars and commercial vehicles totalled 41 018 in June.
That was 7.8% higher than the 38,131 of June 2021. Aggregate sales for the first half of the year were 253 442
— 11.4% more than at the same stage last year.
Following the announcement of the sales numbers, Naamsa CEO Mikel Mabasa suggested the sales boom may
not last and the creeping effect of higher food and fuel prices, rising interest rates and heightened loadshedding would affect demand for non-essential consumer items such as new vehicles.
The prevailing view beforehand had been that June’s sales would lag those of June 2021 because of the
increasingly tough economic circumstances facing consumers, and the continued closure of Toyota SA’s
Durban vehicle assembly plant while it recovers from flooding in April.

INVESTING WITH SA’S
TOP BOUTIQUE WEALTH MANAGER
WINNER 2020 & 2017 AND TOP 3 2022 & 2021
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It has been a dreadful few months for global investors and, while Chinese markets (emerging from lockdowns) were a highlight in an otherwise gloomy month, June was no exception. June was a significantly
tougher month for markets (MSCI World -8.6% MoM/-20.3% YTD – its biggest first-half drop on record) as
global inflation data deteriorated further, raising recession fears and expectations of steep interest rate
hikes by the US Federal Reserve (Fed) to combat inflation.
Runaway US inflation is to blame for much of the broader market slump this year as businesses increase
their prices and consumers are being squeezed (US consumer spending – accounting for over two-thirds of
US economic activity – also fell for the first time this year). The aggressive rate hikes to fight inflation have
resulted in renewed concerns that a US recession is on the cards, as these rate hikes might cause too much of
a slowdown on economic growth and bring on a recession. Added supply chain issues, due to COVID-19 lockdowns in China because of it’s zero-COVID policy and Russia’s war on Ukraine, have prompted an oil price
surge (+47.6% YTD), although the oil price was down in June – OPEC and its allied oil-producing countries
decided on 30 June to increase crude production. Nevertheless, this is unlikely to relieve high prices at the
pump and the energy-fueled inflation weighing on the global economy.
The US stock market recorded its worst first half since 1970 with inflation being the main culprit. The blue-chip
S&P 500 posted its worst first-half to a year in more than 50 years – down 20.6% YTD (-8.4% MoM/-16.4% in
2Q22). MoM, the Dow ended June 6.7% lower, while the index has dropped by 15.3% YTD and is 11.3% lower
for 2Q22. The tech-heavy Nasdaq lost a further 8.7% MoM in June, bringing its YTD loss to 29.5% (-22.4% in
2Q22).
On the US economic data front, the aforementioned May inflation (released in June) accelerated by a worsethan-expected 8.6% YoY (vs a deceleration to 8.3% YoY in April) – the biggest inflation increase since December 1981.

EUROPEAN AND UK MARKETS ALSO DECLINE
In Germany, Europe’s largest economy, the DAX, closed the month 11.2% lower (-19.5% YTD/-11.3% in 2Q22),
while the eurozone’s second-biggest economy, France’s CAC Index, ended June 8.4% in the red (-17.2% YTD/11.1% in 2Q22). In economic data, May eurozone headline inflation reached a much higher-than-expected
8.1% YoY vs 7.4% in April. This was the eleventh consecutive rise in inflation for the region and the highest
since records began in 1997, as the fallout from Russia’s invasion of Ukraine saw energy and commodity
prices soaring and added to global supply chain issues. France’s June inflation rate also continued to rise –
hitting a new record of 5.8% YoY vs 5.2% in May, while Germany’s June inflation declined slightly (+7.6% YoY)
vs May’s record high of 7.9% YoY.
After surprising gains for April and May, the UK’s blue-chip FTSE-100, ended June 5.8% in the red (-2.9% YTD/4.6% in 2Q22). In economic data, May UK inflation released last month, came in at another high of 9.1% YoY
(vs April’s 9.0% YoY) while GDP fell for a second month running – down 0.3% in April after a 0.1% drop in
March.
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MARKETS IN CHINA BOUNCE BACK
China’s markets made a strong comeback in June with its equity markets one of the few to end June higher
although concerns remain after President Xi Jinping said recently that China cannot afford to relax its zeroCOVID policy at the cost of short-term economic growth. Still, the initial signs of a recovery in China emerged
with May economic data (released in June), showing several key indicators improving (including industrial production, fixed-asset investments, manufacturing, and services PMIs). The official manufacturing PMI expanded
to 50.2 in June – up from 49.6 in May, while the non-manufacturing PMI, which measures business sentiment
in the services and construction sectors, also advanced, coming in at 54.7 in June vs 47.8 in May. Hong Kong’s
Hang Seng Index posted an MoM gain of 2.1% (-6.6% YTD), while the Shanghai Composite Index rose by an
impressive 6.7% MoM (-6.6% YTD).

Japan’s benchmark Nikkei fell 3.3% MoM in June and is down 8.3% YTD. On the economic front, May data recorded the biggest MoM decline in factory activity (-7.2% YoY) since May 2020 as manufacturers were impacted by shortages of semiconductors and other parts due to China’s COVID-19 lockdowns in May.
Oil prices slipped in June (the first monthly decline since November 2021) with the price of Brent crude down
6.5% MoM (+47.6% YTD), dipping to US$114.81 per barrel as global supply concerns were outweighed by
higher US fuel inventories and worries that the slower global economic growth could offset concerns about
tight crude supplies.
Sources: Business Day; Anchor Capital; SARS

BRENTHURST WEALTH WAS RANKED AS ONE OF THE TOP BOUTIQUE WEALTH MANAGERS IN SOUTH AFRICA
FOR THE 6TH CONSECUTIVE YEAR IN THE 2022 INTELLIDEX PRIVATE BANKS AND WEALTH MANAGER AWARDS.
An exceptional achievement in a competitive financial services industry and a testament to our commitment to
serving clients in the troubled and the good times in financial markets.

WE ARE ESPECIALLY PROUD TO SHARE THAT THE THREE TOP RELATIONSHIP MANAGERS IN SA ALL WORK AT
BRENTHURST. Managing Director Brian Butchart CFP® was announced as the winner of the 2022 relationship
manager category, with Sonia Du Plessis CFP® and Head of Brenthurst Wealth Stellenbosch in second place,
followed by Renee Eagar CFP® and Head of Brenthurst Wealth Claremont, Cape Town in third place.

CONTACT ANY OF OUR HIGHLY QUALIFIED FINANCIAL ADVISORS AT OUR OFFICES COUNTRYWIDE
TO DISCUSS YOUR INVESTMENT STRATEGY
Johannesburg
Sandton
Pretoria
Cape Town Waterfront

+27 (0) 11 799 8100
+27 (0) 10 035 1391
+27 (0) 12 347 8240
+27 (0) 21 418 1236

Claremont
Bellville
Stellenbosch
Val de Vie Estate
Mauritius

+27 (0) 21 100 3901
+27 (0) 21 914 9646
+27 (0) 21 882 8706
+27 (0) 21 100 3901
00 230 5843 5215

Brenthurst Wealth Management is an authorised financial services provider (Reg No: 2004/012998/07) FSP No.7833. This e-mail and any file attachments transmitted with it are intended solely for the addressee(s) and may
be legally privileged and/or confidential. If you have received this e-mail in error please destroy it. If you are not the addressee you may not disclose, copy, distribute or take any action based on the contents hereof. Any
unauthorised use or disclosure is prohibited and may be unlawful. The view and opinions expressed in this e-mail message may not necessarily be those of the management of Brenthurst Wealth Management (Pty) Limited.
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