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Time to invest in diversified and resilient portfolios, control what you can and 

avoid what you cannot. 
 
There is a lot of uncertainty in today’s investment markets: US Fed stimulus dry-

ing up, higher inflation and interest rates, economic impact and changes due to 

Covid – to name a few. To get sustainable long-term growth from investments, 

investors need to understand the nature and role of each investment made and 

their role as an investor: 

1.UNDERSTAND YOUR GOAL AND HORIZON 

“By embracing market  

volatility and staying  

invested, you eliminate 

 the risk of market timing 

and create a more resilient 

long-term return profile  

for yourself.” 

By Andre Basson, Financial Advisor and Head Brenthurst Stellenbosh 

Do you need capital protection and/or capital growth? Do you need to draw 

an income? Do you need to use some of your funds in the near future?  
 
The construction of your portfolio, and the asset classes selected, should be  

determined by these questions. Your investment horizon will be the biggest 

factor – any part of your portfolio that can stay invested for five to seven years 

can be invested in aggressive funds. If you have a shorter horizon for a certain 

portion of your portfolio, then this should be invested in conservative (one to 

two years) or moderate/balanced strategies (three to five years). 
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2. UNDERSTANDING ASSET CLASSES 

4. UNDERSTAND INVESTMENT STYLES 

THE FOUR MAIN ASSET CLASSES ARE CASH, BONDS, PROPERTY AND EQUITY – ALL OF WHICH CAN BE FOUND 

ON LOCAL AND OFFSHORE MARKETS.  
 
Cash and bonds are seen as more conservative asset classes and can be used to give an element of preserva-

tion/protection from equity market corrections. You can expect lower growth, but higher income (typically 

higher than the money market). Property and equity can be seen as aggressive asset classes used to generate 

long-term growth. Income is derived from dividends and is mostly lower than from income funds (cash and 

bonds), but growth is higher over the long term. Not all equities are the same and will provide different 

growth; it is important to understand which sectors and companies (equity) you own. 

3. UNDERSTANDING LOCAL VS OFFSHORE 

Offshore markets offer a wider opportunity set for investors, which can increase diversification and growth.  

It does increase volatility as the rand/US dollar exchange rate fluctuates daily and contributes to the overall 

fluctuation of your portfolio. Offshore equity is mostly more expensive than local, but a combination of the two 

makes sense for most investors. The percentage allocation to each will be determined by individual needs and 

risk profile. Local cash and bonds offer superior yields when compared with offshore counterparts. 

Growth, quality and value are the three most common investment styles used by fund managers or thematic 

exchange-traded funds (ETFs). Each has its own characteristics, strengths and weaknesses – understanding 

these remains most important. 

 

GROWTH STYLE - uses companies that innovate and grow very fast, typically by using new technology and 

growing market share quickly. These stocks mostly trade at higher valuations. Examples here include Amazon 

and most technology stocks. Pro: You get exposure to the most innovative companies that continue to drive 

innovation and adapt to change. Con: Trading at high valuations can be a ‘bumpy ride’ for investors. 

 

QUALITY STYLE - uses companies that have dependable income streams, strong balance sheets and sell 

‘sticky’ products and services. They can sustain profits during good and tough times and generate returns for 

investors by compounding their earnings over time. Examples here include Visa, Estēe Lauder and Nestlé.  

Pro: Steady growth over the long term. Con: Underperform in bull markets. 

 

VALUE STYLE - uses companies that trade on low valuations and are undervalued by the market. Typically 

found in cyclical industries such as banking and mining. Pro: Low valuations offer a good entry point; if the 

global economy recovers and inflation persists these stocks tend to do well. Con: Some industries/stocks 

are invested in challenged areas that do not provide much innovation/growth over the longer term. 

 

Different styles perform well in different economic cycles. It is impossible to time the markets,  therefore a 

combination of styles makes sense. Understanding the strength of each style and the needs of each investor 

can help them make specific choices and determine whether they are overweight (invested too much) in a 

certain style.  
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The options of different unit trusts and fund managers are vast and can be overwhelming. It is the job of  

a good financial advisor to understand these differences and build long-term relationships with good fund 

managers who perform well over the long term. Not all fund managers are the same, even within the same 

‘investment style’. There are a lot of small nuances and differences. Understanding these – which an experi-

enced, qualified advisor can assist with – will help you invest with a specific goal in mind. 

6. UNDERSTAND YOUR ROLE AS THE END INVESTOR 

ANDRÉ  BASSON IS A FINANCIAL ADVISOR AND HEAD OF BRENTHURST VAL DE VIE |PAARL  

CONTACT ANY OF OUR HIGHLY QUALIFIED FINANCIAL ADVISORS  
AT OUR 8 OFFICES COUNTRYWIDE TO DISCUSS YOUR INVESTMENT STRATEGY 

Market valuations are driven by human decisions to sell and buy stocks and are often based on fear or greed. 

Therefore, markets will always be volatile in the short term and your growth won’t arrive in a straight line. By 

embracing market volatility and staying invested, you eliminate the risk of market timing and create a more 

resilient long-term return profile for yourself. But when you understand what you invest in and the reasoning 

behind  it, you are more equipped to stay invested when the going gets tough. 
 
A last note: With the US Fed reducing stimulus, expectations for interest rate hikes and the unknowns 

of Covid, we do expect a tougher investment environment. Now, as ever, it’s time to invest in diversified 

and resilient portfolios, control what you can and avoid what you cannot. 

5. UNDERSTANDING FUND MANAGERS 

ADVISOR PROFILE 

ANDRÉ joined Brenthurst Wealth in 2018 and is head of the Val de Vie Estate office. In 2020 he was awarded as one of 

South Africa’s top three Relationship Managers in the SA’s Intellidex Wealth Manager and Private Banks Awards. 
 
André obtained his BCom degree from Stellenbosch University, finishing top of his financial planning class. His postgradu-

ate studies include a BCom (Hons) degree and a Postgraduate Diploma in Financial Planning, also from Stellenbosch Uni-

versity. He obtained his Advanced Postgraduate Diploma in Financial Planning (Cum Laude) from the University of the 

Free State. He is a member of the Financial Planning Institute of SA and is fully qualified to give advice on all investment 

matters.  Phone: +27 021 100 3901  |  Email: andre@brenthurstwealth.co.za 


