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THE POWER

OF INDEPENDENT ADVICE

By Iniel van Zyl, Financial Planner and Admitted Attorney, Brenthurst Wealth
Retirement plans
evolve through the years and
should include determining

time horizons, estimating
expenses, calculating required
after-tax returns, assessing
risk tolerance, and doing
estate planning.
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The Covid-19 pandemic has left almost everyone strapped for cash. Apart from
cutting back on luxuries and keeping budgets tight, there should always be a portion
set aside for a rainy day or your golden years – no matter how small it may be – and
try your best to not get caught up in a debt trap.
Whatever your age or situation, the time to start planning for your retirement
starts now. Planning is the only way to avoid unpleasant surprises, like not being
able to do so, or running out of funds. The key to retirement planning is starting
when you still have enough time to accumulate adequate savings before the
amounts you must save become too high.
It can be a simple start like opening a savings account or investing in small amounts.
Not only does the interest returns increase on the same capital invested but if those
returns are reinvested along with the capital, the compounding interest increases
significantly.

CONSIDER THE FOLLOWING 5 STEPS IN YOUR RETIREMENT PLANNING:
1. DETERMINE YOUR RETIREMENT OBJECTIVE
The first step is to ask yourself, how much you would need to be able to retire comfortably. After you have established your investment goal, you have to decide at
what age you want to reach it by. Be aware that if you want to retire early, you
will need to save more money because you will be living off your retirement
income for a longer period.
The amount of money you will need at that point of time, will depend on what
type of life you want to live after you retire. Experts often express the amount of
money you will need as a percentage of pre-retirement income.
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2. DETERMINE YOUR CURRENT AND FUTURE SPENDING NEEDS
In determining this percentage, step two is to take into consideration that some types of expenses will likely
decrease or disappear, like car payments or spending it on the latest fashion trends. It could also include paying off
your bond or sponsoring your child’s university degree. Other costs like medical aid or assisted care might go up.
3. ESTABLISH YOUR INCOME SOURCES
After you take inventory of all your potential income sources during retirement, like lump sum pay-outs or income
from living annuities, or fixed-income investments, step three is to estimate your total retirement income sources
from all these sources. Also, take into consideration savings already accumulated as well as future contributions and
investment income.

4. CALCULATE YOUR AFTER-TAX RETIRMENT INCOME
Depending on your investment product, investment returns are typically taxed and using a calculation tool or consulting a qualified financial planner can be most helpful at this stage.
When you know where you stand, you will be able to determine if you are on the right track. If you are not on track
and the figures show that you will likely not reach your objectives with what you already have, you can then decide
to increase your savings and/or change your investment strategy… or modify your plan.
✓
✓
✓
✓
✓

Know your retirement income sources.
Plan a savings and risk strategy, by saving at least 10% of your monthly income if possible .
Actively monitor the progress of your strategy, adjusting where needed.
Utilize the long-term benefits of a tax-free savings account.
Be smart with debt and spending habits. Keep high interest debt as low as possible i.e. credit card debt,
shopping accounts etc. and do not splurge on items not required or out of line with your savings strategy.
✓ Build up an emergency fund for possible unexpected expenses i.e., car and household expenses.

5. ASSESS AND MONITOR YOUR INVESTMENT PROGRESS
Step number five is monitoring your progress and making adjustments if your circumstances change dramatically.
For successful long-term planning, you also need to review your plan regularly to see if it needs to be modified. Your
financial situation and economic conditions will change over time and you will likely need to adjust as you go along.
Earlier, there was a time when people used to retire between 55 and 60 years. During those days, the economic
situation was different as opposed to what it is now. Now the average life expectancy for males and females are
also increasing; people now-a-days work beyond the age of 60 years. This is to ensure financial security for the dependent family members.

For successful long-term planning,
you need to review your plan regularly
to see if it needs to be modified.
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RETIREMENT PLANNING CHECKLIST
✓
✓
✓
✓
✓
✓
✓

You should always include determining time horizons
Estimate expenses
Calculate after-tax returns
Assess risk tolerance vs. investment goals
Do estate planning
Start planning for retirement as soon as you can to take advantage of the power of compounding interest
Younger investors can take more risk with their investments, while investors closer to retirement should
be more conservative
✓ Retirement plans evolve through the years, which means portfolios should be rebalanced and
estate plans updated as needed

CONTACT ANY OF OUR HIGHLY QUALIFIED FINANCIAL ADVISORS AT OUR OFFICES COUNTRYWIDE
Also read > How to rescue your retirement – Magnus Heystek
Make the most of retirement planning tax benefits | Retirement savings for every life stage

INTRODUCING: INIEL VAN ZYL, ADMITTED ATTORNEY | FINANCIAL PLANNER
B.Com | LLB | P.Dip Financial Planning | P.Dip Investment Planning | P.Dip Compliance|
P.Cert Compliance Management | P.Cert Corporate Governance | P.Cert Money Laundering Control

Iniel joined Brenthurst Wealth in 2020 after practicing law for six years, specialising in
complex corporate and commercial related matters.
Iniel is an Admitted Attorney of the High Court of South Africa and holds a B Com
(Law) and LLB degree from the University of South Africa as well as Postgraduate
Diplomas in Compliance, Financial Planning and Investment Planning from the University of Johannesburg and Free State.
Iniel further holds Postgraduate Certificates in Money Laundering Control, Corporate
Governance and Compliance (Cum Laude) from the University of Johannesburg.
Iniel is currently enrolled at the University of South Africa for his LLM degree in Banking, Corporate Finance and Securities law.
Iniel is in the process of obtaining his CERTIFIED FINANCIAL PLANNER® designation under direct supervision of
Mags L Heystek.
Email: Iniel@brenthurstwealth.co.za | Tel: +27 11 799 8100 | Mobile: +27 72 298 3212

READ
MORE > BRENTHURST SEARCHING FOR GLOBAL MEGATRENDS, FINANCIAL MAIL
https://www.bwm.co.za/wp-content/uploads/2020/09/Financial-Mail-Brenthurst-searching-for-global-megatrends-2020.pdf
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BRENTHURST SATELLITE OFFICES:
GARDEN ROUTE | KWAZULU -NATAL | FREE STATE | MPUMALANGA | NORTH WEST
Brenthurst Wealth Management is an authorised financial services provider (Reg No: 2004/012998/07) FSP No.7833. This e-mail and any file attachments transmitted with it are intended solely for the addressee(s) and may
be legally privileged and/or confidential. If you have received this e-mail in error please destroy it. If you are not the addressee you may not disclose, copy, distribute or take any action based on the contents hereof. Any
unauthorised use or disclosure is prohibited and may be unlawful. The view and opinions expressed in this e-mail message may not necessarily be those of the management of Brenthurst Wealth Management (Pty) Limited.
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