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MONTH IN REVIEW  I September 2018 

► JAPAN BEST PERFORMER OF SEPTEMBER 
Japan’s Nikkei was the best-performing developed 
market stock index in September, rising by 5.5% as 
Shinzo Abe comfortably won another three-year term 
as leader of the ruling Liberal Democratic Party 
(which will see him remain as Japan’s prime minister). 
 
► MORE TRADE TARIFFS ANNOUNCED 
Trade tariffs were back in the news in September as 
the US implemented tariffs on another $200bn of  
Chinese imports, initially at 10% but increasing to 
25% from 2019. The Chinese responded with tariffs 
on $60bn of US imports at a rate of 5%-10%, which 
was lower than expected, presumably to keep hopes 
of a negotiated deal on the table. 
 
► EMERGING MARKETS STABILISE 
In emerging markets (EMs), most of August’s big  
losers stabilised and rallied in September, with the 
Shanghai Composite and the Brazilian Bovespa stock 
market indices both up 3.5% for the month. However, 
the best returns came from the Russian stock market 
(the MSCI Russia Index rose 9.3% in September) large-
ly thanks to the 50% weighting of energy companies 
which were beneficiaries of a surging oil price. Oil 
prices rallied on news of further drawdowns in US 
inventories at the same time that US sanctions are 
starting to remove Iranian supply from the markets. 
 
U.S. stocks rose for the sixth straight month in Sep-
tember, ending near all-time highs and helping the 
S&P 500 Index post its biggest quarterly gain since 2013.  

 
Strong earnings growth and a range of positive 
economic data in the U.S. helped investors tune out 
political risk. This fuelled the outperformance of  
domestic stocks over global markets in recent months.   
 

 

► USA EMPLOYMENT STRONG 

The number of US unemployed workers skyrocketed 

to more than 15 million in 2009 after the recession. 

They were competing to get one of only 2 million jobs 

available. Now, in the tenth year of recovery the situ-

ation is reversed. The number of available jobs has 

tripled to over 6.5 million as the economy has shown 

consistent growth. But the number of unemployed 

people is below that. Even if a job seeker got a job 

there would still be open positions. This labour short-

age has led to a gradual rise in wage increases as 

companies compete for workers. 
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Leading local risk provider Discovery Life has introduced a 

very cost effective option to take out life cover that pays 

beneficiaries in US Dollar offshore. For a limited period, 

this cover is available at an exchange rate locked in at 

R9.90/$1, for a period of three years. However, this offer 

is only available until 15 December 2018, after which new 

policy owners will have to pay the current exchange rate 

of the day.  

This option may not be suited to every investor but has 

various benefits. Consult with your advisor or contact  

our risk experts to discuss what is best for your financial 

planning requirements. 

  
 

LESLIE GREYLING: leslie@brenthurstwealth.co.za    or  

DANINE VAN SCHALKWYK: danine@brenthurstwealth.co.za  
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► LUKEWARM RESPONSE TO ECONOMIC REVIVAL 

PLAN 

President Cyril Ramaphosa announced a R50bn stim-

ulus package in September and while many criticised 

it for being largely different spending rather than 

new money, others saw it as a good start. Among 

the initiatives announced, the President confirmed 

government will be targeting small and medium  

enterprises. Although it was also announced that 

the package will target the mining sector and  

commodities to boost longer-term growth, the  

revised Mining Charter still has requirements that 

make SA an incrementally less attractive mining 

destination compared to other mining jurisdictions. 

 

The plan will also focus on agriculture, infrastruc-

ture, tourism and the lowering of data costs. Details 

of how Finance Minister Nhlanhla Nene will repriori-

tise spending to fund the stimulus plan - and what 

"trade-offs" he will have to make - are set to be 

announced at the mini budget in late October. 

 

►  JSE CLOSES 5% DOWN FROM AUGUST 

Continuing trade war worries, a widely expected US 

Federal Reserve rate hike and a more hawkish tone 

to the Fed’s outlook in the post-meeting statement 

(upgrading their forecast to four total increases in 

2018 vs the previously predicted three) took their 

toll on the SA market. It was red across the board on 

the JSE for September, with the FTSE JSE All Share 

Index closing 5.0% lower month on month (down 

6.4% year to date) at 55 708.5 – well  below the 60 

000-point mark it crossed on 28 August. Disap-

pointing month on month performances from large 

shares such as BHP Billiton (-1.8%), British American 

Tobacco (-6.3%), Naspers (-6.6%) and Richemont  

(-11.1%) dragged  the JSE lower.  

 

While some large mining shares (BHP Billiton) 

weighed on the resources sector, good performanc-

es from the likes of Glencore (+2.1% month on 

month), Anglo American (+7.8% month on month), 

Kumba Iron Ore (+21.1%) and especially Impala 

Platinum (+53.6% month on month) managed to 

 stymie Resi-20 losses (-1.1% month on month). 

Overall, industrial shares were the worst impacted 

with the Indi-25 dropping 8.6% (-13.2% year to 

date), while financials declined by 3.7% month on 

month (-7.3% year to date). 

 

► CURRENCY REBOUNDS IN SEPTEMBER 

While Emerging Markets currencies remained under 

pressure there was some degree of a rebound which 

the rand traced fairly closely. A refinanced loan by 

Turkey’s second-largest listed bank allayed concern 

of a debt crisis in that country, while Argentina was 

promised extra money and faster payments from 

the International Monetary Fund, which expanded 

an already record bailout to $57bn over three years. 

The rand got a respite, rebounding 3.7% in Septem-

ber after a 10.6% drop in August, but the currency is 

still down 14.7% year to date. 

 

► LOCAL ECONOMY SHRINKS IN THE 2ND QUARTER  

On the macro front, SA entered a technical recession 

(the first since 2009) as GDP data showed that the 

economy shrank for a second consecutive quarter. 

According to Stats SA, the local economy shrank 

0.7% in the second quarter of 2018, following a  

revised 2.6% contraction in the first quarter. August 

CPI slowed unexpectedly following three successive 

monthly increases, with headline CPI decelerating to 

4.9% year on year in August from 5.1% in July and 

contracting by 0.1% month on month after July’s 

0.8% month on month rise. Core inflation, excluding 

the volatile food, beverages, energy etc. categories, 

declined to 4.2% year on year vs 4.3% in July. Mean-

while, the SA Reserve Bank’s (SARB’s) Monetary  

Policy Committee (MPC) left the repo rate  

unchanged (6.5%) at its September meeting, citing 

an expected increase in inflation later this year and a 

weak economic growth environment. 

 

 



  

 

► IMPROVED EXPORT SALES NOT ENOUGH TO LIFT 

GLOOM IN VEHICLE SALES 

A monthly record for new vehicle exports achieved  

in September was not enough to lift the gloom from  

a disappointing domestic market. Volkswagen SA and 

BMW SA had particularly strong export months, 

alongside Ford and Mercedes-Benz SA, as the indus-

try shipped out 36 781 vehicles. That beat the previ-

ous record of 36 341, achieved in September 2017. 

 

There was no such cause for celebration in the South 

African market. Even the most optimistic analysts are 

saying that the full-year market will be lucky to match 

2017. After nine months, sales of all new vehicles, at 

412 916, are 0.8% down from 2017’s 416 167. 
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            BRENTHURST WEALTH IS PROUD TO ANNOUNCE THE LAUNCH OF ITS GLOBAL EQUITY FUND 

This is the first SA-approved International fund offering local investors exposure to the top Exchange traded 
funds and index trackers in the world including Vanguard, Black Rock and other global giants. 
  
 This unique OFFSHORE INVESTMENT gives investors exposure to global stock markets, leading companies,  
currencies & countries at the lowest possible cost. 
  
The fund will become a central building block of our global investment portfolios. 
  
The fund will be overseen by Glyn Owen from Momentum Global Investment Management (MGIM) who has 
been managing the top performing Brenthurst Global Balanced Fund since inception eight years ago. 
  

In a dynamic investment universe, with increased global volatility and a stagnant local economy, Brenthurst is 
continuously adapting and innovating our investment offering to ensure we continue to offer value and new 
investment opportunities to our clients at competitive prices. 
  

Over the past few years Brenthurst spent a significant amount of time developing and managing new  
investment structures and funds for the benefit of our clients in order to maximise efficiency and improve  
performance. 
  

For more information on the Brenthurst Global Equity Fund or for inclusion into your investment 

portfolio,  please consult your financial advisor at Brenthurst  or visit our website www.bwm.co.za 

to discover how an actively managed investment portfolio can increase your investment return. 

MAURITIUS   +230 5843 5215 

JOHANNESBURG  +27 (0) 11 799 8100 

SANDTON  +27 (0) 10 035 1391 

PRETORIA  +27 (0) 12 347 8240 

NEWLANDS  +27 (0) 21 418 1236 

BELLVILLE  +27 (0) 21 914 9646 

STELLENBOSCH  +27 (0) 21 882 8706 

www.brenthurstwealth.co.za 

Sources:  BusinessLive  I  Fin24  I  Anchor Capital  

Momentum I  SunAmerica Asset Management 


