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INTERNATIONAL MARKETS
GLOBAL MARKETS END APRIL IN POSITIVE TERRITORY
April saw most global markets notching up their first
positive month since January, supported by good
earnings from US technology firms and several highprofile merger announcements. In addition, a recent
successful summit between leaders of North and
South Korea further supported positive market sentiment. Nevertheless, worries around protectionism
and geopolitics (especially concerns the US would back
out of the Iran nuclear deal) remained, stifling gains. In
the US, the Dow Jones Industrial Average rose 0.25%
in April, although the index is down 2.25% year to
date, while the S&P 500 advanced by 0.27% month on
month (-0.96% YTD). The tech-heavy Nasdaq eked out
a 0.04% gain in April, while year to date the index is up
2.36%. During the month, more than 50% of S&P 500's
companies reported results for the first quarter of
2018, with FactSet data showing that 79% of
companies posting results above expectations.
European markets, for the most part, closed April
higher on the back of renewed investor optimism
buoyed by news of the multibillion pound merger
between Sainsbury’s and Asda and investors’
improved risk appetite as tensions around North
Korea eased and companies delivered better-thanexpected earnings. The performances from major
European bourses were in stark contrast to the losses
suffered in the prior two months after February’s volatility shock rattled global markets. Germany’s Dax rose
4.26% month on month (-2.37% year to date), and
France’s CAC rocketed 6.84% month on month
(+3.91% year to date). In the UK, the FTSE 100 jumped
by 6.42% month on month, although the index is still
down 2.32% year to date.
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Moving to Asia, Japan's benchmark Nikkei 225 Index
ended April 4.72% higher (-1.30% year to date), while
in China, Hong Kong's Hang Seng Index was up 2.38%
month on month (+2.97% year to date), but the
Shanghai Composite Index dipped 2.48% month on
month (-6.80% year to date).

SA QUO VADIS?
Bookings now open for the annual Brenthurst
Wealth South Africa Quo Vadis? seminar series

A lot has changed in South Africa since the start
of the year and a more positive atmosphere and
improved business confidence started to develop
yet the scope of the challenges facing the new
President may derail the momentum.
What lies ahead and how will this affect investment decisions? Book for the 2018 seminar series
and hear the insights of a respected speaker
panel, including Magnus Heystek, Investment
Strategist and Director of Brenthurst, Glyn Owen,
Investment Director of Momentum Global Investment Management, Ralph Mathekga, political
analyst and author of ‘When Zuma Goes’ (2016),
Magda Wierzycka, CEO of Sygnia, Jean-Pierre
Verster, Equity Portfolio Manager at Fairtree
Capital and Ryk van Niekerk, Editor of Moneyweb.
The dates are 18 June Pretoria, 19 June Johannesburg and 21 June Cape Town.
BRENTHURST CLIENTS CAN ATTEND FREE OF CHARGE.

To book click here: https://bit.ly/2g6Vluv

Brenthurst Wealth Management (PTY) LTD FSP No. 7833
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A FEW POSITIVE SIGNS STARTING TO EMERGE BUT RISKS EVER PRESENT

A number of positive economic indicators and a
better performance for the JSE lifted the market
mood somewhat in April but this was dampened by
often violent protests in many parts of South Africa,
the start of the so-called strike season and the introduction of a higher Value Added Tax (VAT) rate, which
came into effect on 1 April.
The FTSE JSE All Share Index reversed March’s 4.9%
drop, ending April 5.0% higher (down 2.1% year to
date). A turnaround in some resources prices saw the
Resi-10 jumping 9.3% month on month (+4.5% year to
date), while Industrials closed 5.7% higher (-4.0% year
to date) and financials, up 1.6% month on month (and
down 0.2% year to date), also reversed most of
March’s losses. Market heavyweights BHP Billiton,
Richemont, Naspers and Glencore, which together
account for 33% of the JSE’s total market cap, all
recorded monthly gains, while British American Tobacco
closed 1.3% lower at the end of April. Property was
the best-performing sector for the month, with a
turnaround largely being led by the partial recovery in
the prices of companies in the Resilient Group. The
rand weakened 5.3% vs the US dollar to close April at
R12.46/$1. This as US dollar strength, which has
persisted since the upward movement of US 10-year
Treasury yields over the past few weeks, continued
into month-end with that currency recording its best
month since Trump’s election as US President.
Property companies, especially the beleaguered Resilient Group of companies (Fortress Real Estate Investment Trust [REIT] -B-, Resilient, Greenbay Properties
and NEPI Rockcastle), recorded an impressive comeback in April. Six of the 10 best-performing shares for
the month under review came from the property
sector, with the Resilient stable’s Fortress REIT -B-,
Resilient and Greenbay Properties accounting for the
top 3 month on month performers. Fortress was
April’s best-performing share, rising 46.2% month on
month, while Resilient rocketed 35.5% and Greenbay
jumped 35.0% month on month.
For the second month running, Steinhoff International
Holdings (Steinhoff) was the worst-performing share,
dropping by a further 41.8% in April.
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The company, which has failed to bolster investor
confidence about its debt and accounting problems,
saw its share price plunge further after news reports
that its former Chairman, Christo Wiese is suing the
firm for R59bn for claims related to investments made
by Titan Group in the company in 2015 and 2016.
Steinhoff was followed by Stadio Holdings (-17.1%
month on month), the JSE-listed company that focusses on investments in higher education institutions,
and Net 1 UEPS Technologies (-16.8% month on
month) - the second and third worst performers for
the month, respectively.
While April’s local economic data releases were
upbeat for the most part, the already debt-burdened
SA consumer was further crippled by the VAT
increase, a ZAc52/litre levy on fuel as well as petrol
price and toll fee increases. March annual CPI was
3.8% according to Statistics SA data - 0.2% lower than
February’s 4.0% reading and the lowest annual CPI
rate in 7 years. On average, prices increased by 0.4%
between February and March 2018. Meanwhile,
March’s trade surplus rose more than expected, to
R9.47bn and growth in private-sector credit extension
came in slightly higher than forecast at 6% year on
year in March.
The FNB/Bureau of Economic Research (BER) Consumer Confidence Index (CCI) for the first quarter of 2018
rose to a record high of +26 index points, the highest
level since a decade ago, according to a report
released towards the end of April. Fin24 reported that
this reading surpassed the previous record high of +23
index points reached in the first quarter of 2007,
when the South African economy pumped out real
economic growth of nearly 6%.
The FNB/BER report stated that the uptick was based
on the positive economic outlook over the next
twelve months, including the change in political
leadership. Both the financial and economic outlook
indices are now at unprecedented highs, with the
economic outlook index rebounding from -2 to +34.

Despite public holidays and national industrial strike
action, new vehicle sales continued to improve 36
346 units sold in April 2018. The National Association
of Motor manufacturers of SA (Naamsa) said after the
release of the sales figures that domestic new vehicle
sales at 36 346 units showed an improvement of 1
260 vehicles, or 3.6%, from the 35 086 vehicles sold
in April last year. The Association noted that the
latest vehicle sales and export numbers are in line
with general industry expectations.

The Volkswagen Polo Vivo continues to be the bestselling passenger car in South Africa; during April
2018, the popular hatchback accumulated a total
sales figure of 2 143 units. This was followed by its big
brother, the Polo, which managed 1 907 units in second place with the Hyundai Grand i10 in third place.
Overall Toyota remains the top seller with 8 213 units
sold. Volkswagen came in second at 6 261 units and
Ford third with 3 570 vehicles sold.
Sources:
Anchor Capital I Fin 24.com I Wheels24.co.za

BRENTHURST WEALTH EXPANDS
 BRENTHURST ANNOUNCES NEW OFFICE IN NEWLANDS
Brenthurst Wealth is proud to announce the opening of a new office in NEWLANDS, due to increased
demands from clients in the Western Cape. Should you wish to visit the new office or discuss your investment
strategy, please do not hesitate to contact us on: Tel: +27 (0) 21 418 1236

Furthermore, we have outgrown our office at De Waterkant and have decided to expand our office
in Belville to accommodate the De Waterkant team.
NEWLANDS ADDRESS:

Ground Floor I Slade House I Boundary Terraces I 1 Mariendahl Lane I Newlands I Cape Town

 BRENTHURST OPENS NEW OFFICE IN MAURITIUS
Brenthurst Wealth has also identified exciting investment opportunities for our clients in MAURITIUS
and have set up an office currently headed up by Gavin Butchart. Gavin currently commutes between
the two countries on a regular basis to attend client meetings and remains committed to all Brenthurst
clients and is always contactable at gavinb@brenthurstwealth.co.za
MAURITIUS ADDRESS:

Block 17 I Uniciti Office Park I Riviere Noire Road I Uniciti I Mauritius

JOHANNESBURG

JOHANNESBURG

PRETORIA

CAPE TOWN

BELLVILLE

STELLENBOSCH

(FOURWAYS)

(SANDTON)

(ERASMUSKLOOF)

(NEWLANDS)

(TYGERVALLEY)

(CENTRAL)

Tel: +27 (0) 11 799 8100

Tel: +27 (0) 10 035 1391

Tel: +27 (0) 12 347 8240

Tel: +27 (0) 21 418 1236

Tel: +27 (0) 21 914 9646

Tel: +27 (0) 21 882 8706

Brenthurst Wealth Management is an authorised financial services provider (Reg No: 2004/012998/07) FSP No.7833. This e-mail and any file attachments transmitted with it are intended solely
for the addressee(s) and may be legally privileged and/or confidential. If you have received this e-mail in error please destroy it. If you are not the addressee you may not disclose, copy, distribute or take any action based on the contents hereof. Any unauthorised use or disclosure is prohibited and may be unlawful. The view and opinions expressed in this e-mail message may not
necessarily be those of the management of Brenthurst Wealth Management (Pty) Limited.

BRENTHURST WEALTH RANKED AS BEST BOUTIQUE WEALTH MANAGER IN SA 2017 INTELLIDEX WEALTH MANAGER AND PRIVATE BANKS AWARD

